
Date of Meeting: September 15, 2020 
 

#18d 
 

BOARD OF SUPERVISORS  
BUSINESS MEETING 

ACTION ITEM 
 
SUBJECT: FINANCE/GOVERNMENT OPERATIONS AND 

ECONOMIC DEVELOPMENT COMMITTEE REPORT: 
Nonprofit Organizations’ Requests for Property Tax 
Exemption by Designation 

 
ELECTION DISTRICT: Countywide 
 
CRITICAL ACTION DATE: September 15, 2020 
 
CONTACTS: Darya Thompson, Deputy Commissioner of the Revenue 

Robert S. Wertz, Jr. Commissioner of the Revenue 
 
PURPOSE: To present nonprofit organizations’ applications to the Board of Supervisors (Board) 
for consideration for exemption from property taxation by designation, pursuant to Virginia Code 
§ 58.1-3651. 
 
RECOMMENDATIONS:  
Finance/Government Operations and Economic Development Committee (FGOEDC):  At 
the FGOEDC meeting on September 8, 2020, the FGOEDC recommended (4-0-1, Letourneau 
abstained) the Board of Supervisors refer the application submitted by Can’t Shake Me, Inc.,   to 
a future public hearing for consideration of an ordinance granting the requested property tax 
exemptions.   
 
The Commissioner of the Revenue recommends the Board refer both, none, or select 
organizations from the summary report of the two eligible applicants shown in Attachment 1, 
who are seeking an exemption from property taxation which shall be effective January 1, 2021, 
so the Board may determine which organizations to exempt.   
 

 

 
BACKGROUND: The Virginia Code § 58.1-3651 authorizes localities to provide to nonprofit 
organizations an exemption from either or both local real and personal property taxes. A public 
hearing and ordinance are required for the exemption which shall be effective the following tax 
year. 
 
A public notice was placed in Loudoun Now to inform representatives of nonprofit organizations 
interested in seeking property tax exemption by designation for the 2021 tax year that they must 
file an application for exemption from property taxation with the Commissioner of the Revenue 

https://law.lis.virginia.gov/vacode/title58.1/chapter36/section58.1-3651/
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by the April 1, 2020 deadline. The public notice ran in the Loudoun Now on March 5, March 12, 
March 19 and March 26, 2020. 
 
The Board adopted a “Process for Evaluating Applications for Exemption from Property Taxation” 
at its February 5, 2014, meeting setting forth application questions which if answered affirmatively, 
would render the application ineligible to be forwarded to the FGOEDC for consideration. The 
questions are number 10, 11, 12 and 13 contained on page 3 of the application. 
 
A total of four applications were received by the deadline and two were forwarded to the 
FGOEDC for consideration. One application was deemed exempt by classification and the other 
does not yet own property but likely will be deemed exempt by classification as a religious 
organization once property is purchased and utilized for religious purposes. 
 
Attachment 1 provides a summary report of all eligible applications, including an estimate of the 
potential foregone tax revenue as if the organizations had been exempt from property taxes for tax 
years 2019 and 2020. The attachment also includes the amount of funding provided, if any, to each 
organization through the County’s nonprofit grant process for fiscal years 2019 and 2020. 
Attachment 2 includes copies of all eligible applications submitted on or before the April 1, 2020, 
deadline along with supporting documentation. 
 
Upon Board direction, the Commissioner of the Revenue will bring to a future Public Hearing the 
FGOEDC recommendations for property tax exemptions to be effective January 1, 2021. The 
Board will need to authorize a Public Hearing to be held no later than December 2020, in order 
for the Board to adopt the local ordinance required to grant the property tax exemption by 
designation no later than December 2020. A date by calendar year’s end will provide adequate time 
for the notification to the nonprofit organizations. Pursuant to the Virginia Code § 58.1-3651(A), 
“[t]he ordinance shall state the specific use on which the exemption is based, and continuance 
of the exemption shall be contingent on the continued use of the property in accordance with the 
purpose for which the organization is classified or designated1.” 
 
ISSUES: The following outline issues related to this item: 
 

• A public hearing and ordinance amendment are required to grant an exemption for any 
or all of the eligible organizations. The Board will need to direct staff to advertise a 
public hearing to be held prior to January 1, 2021, as discussed above, to adopt an 
ordinance in accordance with the Virginia Code § 58.1-3651(B). Additionally, “[t]he 
public hearing shall not be held until at least five days after the notice is published by the 
newspaper,” and “the local governing body shall collect the cost of the publication 
from the organization requesting the property tax exemption.” 

                                                           
1 Each application clearly states above the applicant’s signature “that the application and supporting documents are considered 
public information and will be made available for public review during the application process.” 

https://law.lis.virginia.gov/vacode/title58.1/chapter36/section58.1-3651/
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• Pursuant to Virginia Code § 58.1-3651(B), before the Board adopts any ordinance 
to exempt an organization from taxation it shall consider the following questions, which 
are summarized for each organization and set forth in Attachment 3: 
1. Whether the organization is exempt from taxation pursuant to §501(c) of the 

Internal Revenue Code of 1954; 
2. Whether a current annual alcoholic beverage license for serving alcoholic beverages 

has been issued by the Board of Directors of the Virginia Alcoholic Beverage 
Control Authority to such organization, for use on such property; 

3. Whether any director, officer, or employee of the organization is paid compensation in 
excess of a reasonable allowance for salaries or other compensation for personal 
services which such director, officer, or employee actually renders; 

4. Whether any part of the net earnings of such organization inures to the benefit of any 
individual, and whether any significant portion of the service provided by such 
organization is generated by funds received from donations, contributions, or local, 
state or federal grants. As used in this subsection, donations shall include the 
providing of personal services or the contribution of in-kind or other material 
services; 

5. Whether the organization provides services for the common good of the public; 
6. Whether a substantial part of the activities of the organization involves carrying on 

propaganda, or otherwise attempting to influence legislation and whether the 
organization participates in, or intervenes in, any political campaign on behalf of any 
candidate for public office; 

7. The revenue impact to the locality and its taxpayers of exempting the property; and 
8. Any other criteria, facts and circumstances that the governing body deems pertinent to 

the adoption of such ordinance. 

• The Board may grant an exemption on the organization’s real property, tangible personal 
property or both. The ordinance should specify the type of property to be exempted. Please 
note this year the organizations which have applied only have tangible personal property. 

• An exemption by designation granted to an organization by the Board automatically exempts 
the organization from taxes levied by the incorporated towns of Hillsboro, Leesburg, 
Lovettsville, Middleburg, and Round Hill due to the cooperative agreement between the 
County and the towns which was instituted for consolidated county/town property tax 
billing. None of the organizations own real or personal property in the towns of Hamilton 
or Purcellville (which are not automatically exempt) as of the date of preparation of this 
item. However, should property be subsequently acquired in these two towns, it would not be 
automatically exempt from town property taxes. Thus, the Commissioner of the Revenue 
would communicate any Board action regarding the granting of exemption from property 
taxation to the respective towns. 

 

https://law.lis.virginia.gov/vacode/title58.1/chapter36/section58.1-3651/
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FISCAL IMPACT: The fiscal impact of granting property tax exemptions by designation is 
dependent on the organizations the Board approves for exemption and the value of the personal 
and real property owned by the respective organizations. The amount will vary based on the 
assessed value of the property, be it real or personal, and the tax rate for that property class 
established by the Board for any particular year. Attachment 4  contains the taxes assessed 
by organization and type for tax years 2019 and 2020. A breakdown of $4,825,969 in foregone 
CY 2020 revenue due to property tax exemptions by designation previously granted by the Board 
is shown in Attachment 4. 
 
DRAFT MOTIONS: 
 
1. I move the recommendation of the Finance/Government Operations and Economic 

Development Committee and recommend that the Board of Supervisors refer the Can’t Shake 
Me, Inc, application identified in Attachment 2a of the September 15, 2020, Board of 
Supervisors Business Meeting Action Item, to a future public hearing for consideration of an 
ordinance granting the requested property tax exemption. 

 
OR 
 
2. I move an alternative motion. 
 
ATTACHMENTS: 
 
1. Summary Report of Organizations Submitting Applications for Exemption from Taxation 

by Designation 
2. Applications of Eligible Organizations Applying for Exemption by Designation: 

a. Can’t Shake Me, Inc. 
b. Catoctin Area Turners (CAT) 

3. Questions Governing Body Shall Consider Pursuant to the Virginia Code § 58.1-3651(B) 
4. Summary of Foregone Revenue due to Property Tax Exemptions by Designation Previously 

Granted by the Board 



Organization

Tax Year 2019 2020

Real Estate $0.00 $0.00

Personal Property $0.00 $25.20

TOTAL Taxes Assessed $0.00 $25.20

Loudoun Non‐Profit Grant Funding FY 2020 $0.00

Loudoun Non‐Profit Grant Funding FY 2021 $0.00

Organization

Tax Year 2019 2020

Real Estate $0.00 $0.00

Personal Property $61.74 $88.20

TOTAL Taxes Assessed $61.74 $88.20

Loudoun Non‐Profit Grant Funding FY 2020 $0.00

Loudoun Non‐Profit Grant Funding FY 2021 $0.00

Tax Year 2018 2019

Real Estate $0.00 $0.00

Personal Property $61.74 $113.40

TOTAL Taxes Assessed $61.74 $113.40

Loudoun Non‐Profit Grant Funding FY 2019 $0.00

Loudoun Non‐Profit Grant Funding FY 2020 $0.00

TOTALS

Summary Report ‐ Overview of Applications for Exemption by Designation

Including Potential Foregone Revenue for Tax Years 2019 and 2020

Can't Shake Me, Inc.

Catoctin Area Turners (CAT)

Attachment 1



Attachment 2a
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Questions Governing Body Shall Consider Pursuant to the 
Code of Virginia § 58.1-3651(B) 

Organization Catoctin Area Turners (CAT) 

(1) Exempt Pursuant to
501(c) of the IRS Yes 

(2) Virginia ABC License No 

(3) Compensation Received by
Top Three 

Officers/Directors/Board 
Members/Employees 

Top Three Highest Paid Employees 

President/Director $0 

Director $0 

Treasurer $0 

(4) Dollar Value of Services
Provided During the Last
Calendar Year and the

Source of Funds in 
Percentages for Last 

Calendar Year 

Cash 
Contributions 

In-kind or 
Material 
Services 

Local State Federal Funds or 
Grants 

75% 25% 0% 0% 0% 

(5) Provides Services for the
Common Good of the

Public 

Organization’s Purpose:  To provide community outreach and to educate our members and 
the public about the art and craft of woodturning in the areas of turning techniques, safety, 
tools and related equipment, design, wood selection and finishing. 

Substantial and Direct Benefits to Loudoun County Citizens:  CAT conducts monthly 
meetings and full day workshops to educate its members and the public about the art 
and craft of woodturning.  We aim to facilitate network, friendship and cooperation 
among woodturners.  We meet in rented space at Harmony Hill in Hamilton where 
local, regional and professional turners demonstrate turning techniques and safety.  
CAT has a mentoring program for novice and experienced turners alike.  We also 
demonstrate at local events such as the Bluemont Fair. 

Does the Organization Provide Services Exclusively to Loudoun County Residents?  No 
(6) Substantial Activities Include

Carrying on Propaganda /Attempt 
to Influence Legislation or 
Participate in Political Campaign

No 

(7) Fiscal Impact to
Loudoun County

Potential Forgone 
Real Estate Revenue 

Potential Forgone 
Personal Property 

Revenue 

  Total Potential 
Forgone 
Revenue 

2019 2020 2019 2020 2019 2020 
$0 $0 $61.74 $88.20 $61.74 $88.20 

All information provided above is self-reported by said organization in the application and supporting documents 

Attachment 3



Organization Can’t Shake Me, Inc. 

(1) Exempt Pursuant to
501(c) of the IRS Yes 

(2) Virginia ABC License No 

(3) Compensation Received by
Top Three 

Officers/Directors/Board 
Members/Employees 

Top Three Highest Paid Employees 

President $0 

Vice President $0 

Treasurer $0 

(4) Dollar Value of Services
Provided During the Last
Calendar Year and the

Source of Funds in 
Percentages for Last 

Calendar Year 

Cash 
Contributions 

In-kind or 
Material 
Services 

Local State Federal Funds or 
Grants 

See Note 1 Below 

(5) Provides Services for the
Common Good of the

Public 

Organization’s Purpose:  To increase awareness of Young Onset Parkinson’s Disease (YOPD) 
and provide services specifically designed for this community.  CSM envisions a world where 
all those with YOPD have the resources needed to fully live beyond their diagnosis.  It plans to 
accomplish its mission and fulfill its vision by provide the missing services to the YOPD 
community through its Wellness Web Network. 

Substantial and Direct Benefits to Loudoun County Citizens:  Our services will be 
available to residents of Loudoun County and Virginia and the USA.  Our focus is not 
just on Loudoun County but the whole DMV and eventually nationally.  Diet and 
nutrition, educational programs, fitness, mentoring, social, mental, etc. 

Does the Organization Provide Services Exclusively to Loudoun County Residents? 
No 

(6) Substantial Activities Include
Carrying on Propaganda /Attempt 
to Influence Legislation or 
Participate in Political Campaign

No 

(7) Fiscal Impact to
Loudoun County

Potential Forgone 
Real Estate Revenue 

Potential Forgone 
Personal Property 

Revenue 

  Total Potential 
Forgone 
Revenue 

2019 2020 2019 2020 2019 2020 
$0 $0 $0 $25.20 $0 $25.20 

Note 1: Organization went live January 2020 therefore there were no services provided in 2019. 

All information provided above is self-reported by said organization in the application and supporting documents 

Attachment 3



Attachment 4
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